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Be Careful with Bears

A saying that we refer to often is "avoid the noise." The chart below is from late 2020, but one would
suspect it could be even worse in many instances today. The study, completed by JP Morgan, observes a
number of well-known names in the financial industry that tend to be outspoken in the media, often with
very negative views. JP Morgan measured the impact on an investor that shifted out of equities to bonds,
at the time of the negative comment. As evidenced in the trendlines below, there is tremendous value
destruction for any investor that has followed their respective bearish leads.

COVID did not rescue the Armageddonists from underperformance purgatory
Performance impact of shifting $1 from the S&P 500 to the Barclay's Aggregate Bond Index,
measured from the week of the Armageddonist comment to November 13, 2020
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Obviously, bearish periods occur but no one can consistently predict when that will be. The names above
and many others use their voices to try and sell and/or entertain. Be very careful when listening to such
consistently one-sided views.




Dividend Growth Long-Term Success

It has been a difficult first half of the year on a relative basis for dividend oriented strategies. The market
has been led by mega-cap tech related names. Of course, all of us in the industry know the dangers of

short-term focus. After all, it was just last year that dividend focused strategies substantially outperformed
in a down market.

Looking back over twenty years, focus on the dark blue line below and the outperformance when
compared to the equal weight S&P 500. That line represents dividend growers in the top decile.
Meanwhile, the light blue line represents the bottom decile of dividend growers, which dramatically
underperformed the equal weight S&P 500.

Dividend Growth

Exhibit 259: Performance of Top Decile, Bottom Decile and Long-Short Spread
The factor has underperformed the index YTD
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This chart helps explain why we think it is important to focus on dividend growth and not just a high
dividend yield. Also, we suspect that real world accounts invested similar to the above could have even

more disparity due to investors likely being less apt to make an emotional mistake when invested in good
dividend growers compared to not.

Past performance is no guarantee of future results.
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